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DRINKING WATER BOARD 
WORK MEETING 

 
May 11, 2007 

 
Place:  Department of Environmental Quality  

168 North 1950 West, Room 101  
Salt Lake City, Utah  84116 

Phone:  (801) 536-4200 
 
8:30 a.m. 1. Welcome and Introductions – Chairman Erickson 
 
8:40 a.m. 2. Board Meeting Agenda Item No. 9 – Ken Bousfield 
 
8:50 a.m. 3. Maintaining Primacy – Ken Bousfield 
 
9:05 a.m. 4. Loan Origination Fee – Ken Wilde 
 
9:25 a.m. 5. Discussion of Rules R309-700 and 705, Similarities, 
   Differences and What We Can Do to Make Them  
   More Manageable and Easier to Use – Ken Wilde 
 
9:55 a.m. 5. Break 
 
10:10 a.m. 6. Proposed Body Politic Rule – Ken Wilde 
 
11:00 a.m. 8. Report on Activities by EPA, Congress, etc. – Ken Wilde  
 
11:30 a.m. 9. Lunch Catered:  LeCroissant  
 
   1:00 p.m.    10. Board Meeting 
 
 
In compliance with the American Disabilities Act, individuals with special needs (including auxiliary 
communicative aids and services) should contact Jennifer Burge, Office of Human Resources, at  
(801) 536-4413, TDD (801) 536-4414, at least five working days prior to the scheduled meeting. 
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DRINKING WATER BOARD 
MEETING 

 
May 11, 2007 

1:00 p.m.  
Place:  DEQ’s Offices 

168 North 1950 West, Room 101       
Salt Lake City, Utah  84116 

Ken Bousfield’s Cell Phone #:  (80l) 674-2557  
 

1. Call to Order – Chairman Erickson 
 

2.  Roll Call – Ken Bousfield 
 

3. Introductions – Chairman Erickson 
 

4. Approval of Minutes – March 2, 2007 
    a)  Approve Board Meeting Minutes 

  b)  Review Itinerary Minutes 
 

5. Public Hearing on “Body Politic” 
 

6. SRF/Conservation Committee Report – Vice Chairman Myron Bateman 
1) Status Report – Ken Wilde 

                     a)  Project Priority List  
                        b)  Loan Origination Fee and Reauthorization of Loans that have 
                               not been Closed 

2) State SRF Applications  
             a)  Enoch City Planning Loan (Julie) 
     b)  Circleville (Mike G.) 

               c)  Escalante Update (Karin) 
       3)  Federal SRF Applications  
    a)  Croydon Deauthorization (Ken W.) 
    b)  Portage Additional Funding (Julie) 
    c)  Erda Acres Special Service District (Karin) 
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7. Authorization to Proceed with Rule Adoption – 2/LT2/LT1 – Patti Fauver 
 

8.  Mountain View Community Park Penalty Revision – Patti Fauver 
 

9. Status on the Antimony Variance for the Town of Alta – Ken Bousfield  
 

10. Chairman’s Report – Chairman Erickson                                                                                                  
 

11. Directors Report 
     a)  Division Reorganization – insert 
     b)  Division Planning Retreat 
     c)  Division Budget Issues – insert 
     d)  Division’s Work with Lorna Rosenstein Regarding Fluoride – insert  
     e)  2007 DWSRF Capitalization Grant Application and Intended Use Plan - insert 
      

12. News Articles 
 

13. Letters 
 

14. Next Board Meeting:  
    Date:   July 13, 2007 
    Tour:  Central Iron County Regional Tour 
     Tour:  9:00 a.m.  -  Board Meeting:  1:00 p.m.     
     Address to Meet for the Tour and Board Meeting:   

  Heritage Center 
    Festival Hall 

  105 North 100 East 
    Cedar City, Utah  84720 
   Contact:  Nyman 
        Phone:  (435) 865-2896 
    Time:  9:00 a.m. 
    Lunch:  Cedar Creek Restaurant 
  86 South Main Street 
  Cedar City, Utah  84720 
    Phone:  (435) 586-6311 
    Reservations Under:  Division of Drinking Water     
          

15. Other 
 

16. Adjourn  
 

In compliance with the American Disabilities Act, individuals with special needs (including auxiliary 
communicative aids and services) should contact Jennifer Burge, Office of Human Resources at: 
(801) 536-4413, TDD (801) 536-4424, at least five working days prior to the scheduled meeting. 
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MINUTES OF THE DRINKING WATER BOARD TOUR OF THE SAN 
HOLLOW RESERVOIR AND THE QUAIL CREEK WATER 
TREATMENT PLANT – MARCH 2, 2007

 
Board Members Present   Board Members Excused
 
Anne Erickson, Ed.D., Chairman  Daniel Fleming 
Myron Bateman, Vice Chairman  Jay Franson, P.E. 
Ken Bassett     Helen Graber, Ph.D. 
Paul Hansen, P.E.    Dianne Nielson, Ph.D. 
Ron Thompson     
Petra Rust     Staff 
Laurie McNeill, Ph.D.     
      Karin Tatum 
 
Board members and staff arrived at the San Hollow Reservoir for a briefing 
and tour of the San Hollow Reservoir and Quail Creek Water Treatment 
Plant.  The Quail Creek Water Treatment Plant is owned by the Washington 
County Water Conservancy District (WCWCD).  Quail Creek staff and Ron 
Thompson, Board member and General Manager of WCWCD, provided the 
tour.  
 
The Quail Creek Water Treatment plant has two treatment methods:  (1) a 
conventional surface water treatment and (2) dissolved air filtration (DAF).  
Quail Creek has a somewhat unique concern regarding the taste and odor of 
their water due to significant algae blooms.  They have gone to great lengths 
to address this concern, not only at their plant, but at their source as well.  
The Quail Creek and WCWCD staff is extremely aware of the sensitivity of 
this subject.  They are dedicated to providing a high quality product to their 
customers as well as provide an environmentally safe solution to the issue.   
 
A picture of the San Hollow Reservoir is attached. 
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MINUTES OF THE DRINKING WATER BOARD MEETING HELD ON 
MARCH 2, 2007 IN ST. GEORGE, UTAH 
 
Board Members Present  Guests
 
Anne Erickson, Ed.D., Chair  Kendall Morris, ACME Water 
Myron Bateman, Vice Chair  Lorna Rosenstein, Waterwatch of Utah 
Ken Bassett    Paulina Flint, White City WID 
Daniel Fleming   Scott Paxman, Weber Basin Water 
Jay Franson, P.E.   Cal Cook, Cedar Fort City 
Helen Graber, Ph.D.   Lonnie Shull, Division of Water Quality 
Paul Hansen, P.E.   Randy Taylor, P.E., District Engineer 
Laurie McNeill, Ph.D.   Neil Forster, Rural Water Association 
Petra Rust    Paul Fulgham, Rural Water Association 
Ronald Thompson   Dale Pierson, Rural Water Association 
     Ken Powell, Wellington City 
Board Members Excused  Tim Jones, Jones & DeMille Engineering 
     David Gardner, WaterPro 
Dianne Nielson, Ph.D.  Chad Brown, Circleville City 
     Eric Franson, Circleville City 
Staff     Van Martin, Summit Water Distribution 
     Doug Nielsen, Sunrise Engineering 
Kenneth Bousfield   Art Kimball, White City WID UASD 
Kenneth Wilde   Marie Owens, Jordan Valley WCD 
Bill Birkes    Brent Richardson, self 
Patti Fauver    Rich White, Escalante City 
Rich Peterson    Guy Graham, Escalante City 
Karin Tatum    Al Deware, Erda Acres Water Company 
Don Lore    Lonny Hafen, Veyo Culinary Water 
Heather Bobb    Joyce Houskeeper, Wellington City  
Linda Matulich   Mayor Karl Houskeeper, Wellington City 
     Paul Ashton, Holliday Water Company 
     Ken Snook, Rural Water Association 
     Keith Hansen, Salt Lake Cty. SA#3 & Alta 
     Steve McIntosh, Salt Lake Cty. SA#3 & Alta 
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ITEM 1 – CALL TO ORDER
 
 The Drinking Water Board convened in St. George, Utah with Chairman Erickson presiding.  
The meeting was called to order at 1:30 p.m. 
 
ITEM 2 – ROLL CALL
 
 Chairman Erickson asked Ken Bousfield to call roll of the Board members.  The roll call showed 
there were 10 members present. 
 
ITEM 3 – INTRODUCTIONS
 
 Chairman Erickson welcomed everyone and asked the guests to introduce themselves. 
 
 Daniel Fleming reviewed the Rural Water Association’s Conference activities.  
   
 Chairman Erickson congratulated Daniel Fleming and Dale Pierson on the outstanding 
Conference. 
 
 On behalf of the Drinking Water Board, Chairman Erickson congratulated Ken Bousfield, as the 
new Division Director and Executive Secretary.  
 
ITEM 4 – APPROVAL OF MINUTES – JANUARY 12, 2007   
 
 Chairman Erickson stated a motion to approve the Minutes of January 12, 2007 would be in 
order. 
 
 Petra Rust moved to approve the January 12, 2007 Drinking Water Board minutes. 
 
 Daniel Fleming seconded. 
  
        CARRIED 
        (Unanimous) 
 
ITEM 5 – ELECTIONS OF CHAIR AND VICE CHAIR
 
 Chairman Erickson opened up Elections for Chair and Vice Chair for the coming year.   
 
 CHAIR: 
 
 Myron Bateman moved to approve Anne Erickson Chair of the Drinking Water Board by 
acclamation. 
 
 Ronald Thompson seconded the motion. 
 
        CARRIED 
        (Unanimous)  
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VICE CHAIR: 

 
 Petra Rust moved to approve Myron Bateman Vice Chair of the Drinking Water Board, 
by acclamation. 
 
 Daniel Fleming seconded the motion. 
 
        CARRIED 
        (Unanimous)  
 

Ronald Thompson moved to close the nominations. 
 
Ken Bassett seconded. 
 
       CARRIED 
       (Unanimous)  

    
ITEM 6 – MUTUAL AID AGREEMENT (WARN – U)
 
 Dale Pierson mentioned Rural Water has recognized a very important need to better formalize 
the water and wastewater systems.  Rural Water created a mechanism for water and wastewater systems 
to be able to help each other out in times of an emergency.  The systems that are party to the agreement 
will help out systems that are having an emergency.  One of the most important mechanisms is the 
capability of providing reimbursement to the systems that respond to the systems needing help. 
  

Rural Water will put the agreement on their website, and maintain the website.  Rural Water will 
gather information to help make the program work.  The system will come to Rural Water to sign an 
agreement for assistance.  Rural Water is working on the legal issues.  The systems will be encouraged 
to work together.   

 
Discussion followed. 

 
ITEM 7 – SRF/CONSERVATION COMMITTEE REPORT
 

1) Status Report 
 

a) Letter from the Attorney General 
 

Ken Wilde mentioned staff received a letter from Fred Nelson stating that the Drinking Water 
Board is eligible to receive $0.3 million for the Capitalization Grant under the Federal SDWA.   

 
b) Legislative Amendment 

 
Ken Wilde reported on how a bill/amendment goes through the Legislature to become law. 
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c) Financial 

 
Ken Wilde reported the Board has $4.8 million in the State SRF Fund, of which $591,000 is 

Grant money, and the rest is Principle money.  Staff expects another $3.9 million for interest and 
repayments this year.  The Board will have a total of $8.7 million to use. 

 
Ken Wilde reviewed some problems Garden City has experienced while building their treatment 

plant.  The State Land Office learned, about a year ago, that Garden City was planning on building their 
treatment plant on state land.  Garden City signed an agreement to build their treatment plant.  Garden 
City has been under the gun to get their issue resolved with the State Land Office. 

 
Ken Wilde mentioned the Board has $4.9 million in unauthorized money available to use.  The 

Board will receive another $12,500,000 in earnings and grant money later this year. 
 
Ken Wilde reported some of the projects will be closing soon.  St. George City is still working 

on getting the water rights signed off from the Indian Tribe.  The Board authorized a $6 million loan to 
St. George City for a project.  Since St. George City is having some problems with the Indian Tribe, 
they offered to let the Board use some of their $6 million loan money for other projects. 

 
2) State SRF Applications 

 
a) Gunlock Special Service District – Withdrawn 

 
Ken Wilde reported the Board authorized Gunlock Special Service District 20 years to pay off 

their loan.  Gunlock Special Service District requested changing the pay off on their loan from 20 years 
to 25 years, which the Board denied.  Gunlock has requested withdrawing their loan. 
 

b) Wellington City  
 

Ken Wilde reported Wellington City’s request was presented at the January 12, 2007 Board 
meeting.  Mayor Houskeeper addressed the Board.  The Board expressed some concern about the 
potential of Wellington City pulling away from the District and going out on their own.  The Board 
instructed staff to ask Price Water Improvement District to help.  Ken reviewed the information staff 
received from Price River for the Board.  Welling City used some state funding for their project, with 
the intent they would be part of the regionalization system.  The District will experience some financial 
problems if Wellington City goes out on their own.  Ken reviewed a letter from Price River’s Board of 
Trustee’s expressing unanimous support of Wellington City’s funding application. 
 
 Mayor Karl Houskeeper, representing Wellington City, addressed the Board. 
 
 Discussion followed. 
 
 Ronald Thompson moved the Board deny Wellington City’s request. 
  

Paul Hansen seconded. 
 
 Discussion on motion followed. 
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Ken Bassett, Anne Erickson, Jay Franson, and Laurie McNeill voted no. 

  
Paul Hansen, Myron Bateman, Daniel Fleming, and Ronald Thompson voted yes. 

  
Helen Graber abstained.   
 
Petra Rust didn’t vote.  

 
        MOTION FAILED 
 
 Petra Rust moved the Board authorize a planning loan for $40,000 at 2%, and to pay the 
loan off in 5 years to be paid on a yearly basis.  Petra amended her motion to include that the 
scope of work is approved by staff. 
 
 Ken Bassett seconded. 
 
 Discussion on motion. 
 
 Helen Graber, Jay Franson, Paul Hansen, and Myron Bateman voted no. 
  

Petra Rust, Ken Bassett, Anne Erickson, Daniel Fleming, Laurie McNeill, and Ronald 
Thompson voted yes. 
 
        MOTION PASSED 
 
  c)  Circleville City 

 
Rich Peterson reported Circleville City has requested to table their application.  Circleville City 

has some work they need to finish before their application is presented to the Board.  Circleville City 
will present their application at the May 11, 2007 Board meeting.  

 
Chad Brown and Eric Franson, representing Circleville City, were available for any questions 

from the Board.  Eric Franson addressed the Board. 
 
Discussion followed. 
 

d) Escalante City  
 

Rich Peterson reported Escalante City has 9 springs that have been repaired recently.  The 
springs are part of the line that connects the springs to their water system.  The lower line has been 
experiencing breaks recently.  The wells, drilled in 2004, are a concern.  Escalante City has a large 
project estimated at costing $4,344,791.  Escalante City is anticipating receiving some money from the 
CIB for a grant.  CIB could receive the request in April or June.  CIB will decide on how to apply 
Escalante’s request when they have all of the information.  Escalante City is looking at a $1,560,000 
construction loan at 2.26% for 20 years with an option of 25 – 30 years, and a grant of $600,896.         
  

Rich White and Guy Graham, representing Escalante City, were available for any questions from 
the Board. 
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Discussion followed. 

  
Daniel Fleming moved the Board authorize a construction loan for $1,560,000 at 2.26% for 

20 years (with the option to extend the term to 30 years, and 2.46%) a grant for $600,896, and to 
correct their deficiencies and report back to staff. 
 
 Jay Franson seconded. 
 
        CARRIED    
        (Unanimous)  
 

e)  Austin Special Service District  
 

Karin Tatum reported Austin Special Service District is requesting changing their $14,000 
planning loan to a planning grant.  The planning loan was authorized at the January 12, 2007 Board 
meeting. 

 
Discussion followed. 
 
Daniel Fleming moved the Board authorize changing Austin Special Service District’s 

$14,000 from a planning loan to a planning grant. 
 
Jay Franson seconded. 
 
       CARRIED     
       (Unanimous) 
 

f)  Federal SRF Applications 
 

a. Leeds Domestic Water Users Association   
 

Karin Tatum reported Leeds Domestic Water Users Association is requesting a $15,000 
planning loan. 

 
Discussion followed. 
 
Laurie McNeill moved the Board authorize a $15,000 planning loan to Leeds Domestic 

Water Users Association at 0% for 5 years, and to pay back $3,000 annually, beginning one year 
from the date the loan agreement is signed. 

 
Daniel Fleming seconded. 
 
       CARRIED    
       (Unanimous) 
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ITEM 8 – AUTHORIZATION TO PROCEED WITH RULE ADOPTION – R309-100 – BODY 

     POLITIC RULE ADOPTION
 
 Bill Birkes reported staff published the proposed Body Politic Rule in the Utah Bulletin on 
January 16, 2007.  The comment period was open for 30 days.  Staff received some comments on the 
rule shortly before the deadline on February 16, 2007, and the comments are included in the packet. 
 
 Discussion followed. 
 
 Ronald Thompson moved the Board authorize staff to hold a public hearing meeting, for 
staff to look at modifying the rule so the water systems aren’t impacted, and to eliminate the 
existing private water systems from the rule before the May 11, 2007 Board meeting.   
 
 Paul Hansen seconded. 
 
        CARRIED 
        (Unanimous) 
 
ITEM 9 – AUTHORIZATION TO PROCEED WITH RULE ADOPTION – R309-100, 105, 110, 115, 

     200, 210, 215, 220, 225, 300, 400, AND 405 – FEDERAL RULE ADOPTION AND 
     REORGANIZATION
 

 Patti Fauver mentioned staff needs to finalize the rules, excluding the Body Politic rule, for the 
State to retain primacy. 

 
Patti reviewed the comments staff received during the comment period, and what needs to be 

done, on the rules.  The comments are in the packet.  One of the comments is that the Federal rules need 
to be incorporated with the State rules.  Additional changes were presented in the packet to address EPA 
Region VIII’s comments.         
  

Discussion followed. 
  

Ken Bassett moved the Board authorize staff to proceed with filing the effective notices for 
Rules R309-105, 110, 200, 210, 215, 220, 225, and 400, file the changes and appropriate forms to 
Rules R3093-105, 110, 210, 215, 220, and 225, and to address the comments from EPA Region 
VIII with the Division of Administrative Rules for adoption.   

 
Petra Rust seconded. 
 
       CARRIED 
       (Unanimous) 
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ITEM 10 – REAUTHORIZATION OF RULE SERIES R309-500 AND R309-700 
 
 Ken Wilde reported that the Rules R309-500 through R309-550 as well as R309-700 and R309-
705 are scheduled for sunset on September 16, 2007, unless staff files the necessary five year notice of 
review and statement of continuation.  Ken mentioned staff is recommending the Board authorize them 
to proceed with filing the necessary paperwork to continue the rules. 
 
 Discussion followed. 
  

Petra Rust moved the Board authorize staff to proceed with the necessary filing to 
continue these rules. 
  

Daniel Fleming seconded. 
  
        CARRIED 
        (Unanimous) 
 
 Ronald Thompson left the Board meeting. 
 
ITEM 11 – WATERWATCH OF UTAH 
 

Ken Bousfield gave some background information on the fluoride issues, and introduced Lorna 
Rosenstein, Director of Waterwatch of Utah.       

 
Lorna Rosenstein’s presentation addressed:  “All public water systems, as a condition of product 

use, shall require chemical suppliers of direct water additives intended to artificially fluoridate the 
public water” to: 

 
1)  Provide a complete certificate of analysis, to be performed by san ANSI/NSF certified 
     independent testing laboratory, that is specific to each batch of fluoridating substance 
     delivered, which shall include a detailed list of each and all contaminants and the specific 
     concentration of each and all contaminants as measured in the raw product prior to dilution  
     in the manner described by AWWA procedure for the chemical form; and 
  
2) Submit a list of the chronic toxicological data available on the product as it is specifically 
      formulated, i.e., hydrofluosillcic acid with and without contamination, or so state that no 
      toxicological data exists for the product as formulated. And 
 
3) Provide a statement to assure that the specific product fulfills the legislative intent of 

fluoridation public policy and that their specific product as formulated is safe and effective 
for purposes of reducing tooth decay at all ranges of expected human consumption when 
used within the Maximum Use Level as declared for NSF certification. 

 
Discussion followed. 
 
Ken Bousfield identified issues that neither the Board nor staff had jurisdiction over as well as 

issues the Board and staff could address.  Ken also committed to work with Lorna on those issues the 
Division had jurisdiction over.  
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The Board directed Ken Bousfield to report back to the Board on the completion of staff’s work 

with Lorna Rosenstein. 
 
ITEM 12 – CHAIRMAN’S REPORT 

 
Chairman Erickson thanked the Board for their participation in the meetings.  Chairman 

Erickson mentioned the diverse backgrounds of each Board member, and thanked them for working so 
well together.   

 
Chairman Erickson thanked the Board for their support in nominating her for another term on 

the Board. 
 
ITEM 13 – DIRECTORS REPORT 
 

a) The Town of Alta and the Salt Lake County Service Area # 3 Report 
 

Ken Bousfield provided some background to the Board on the Antimony Variance that was 
granted to the Town of Alta and the Salt Lake County Service Area # 3 at the Board meeting held the 
previous year on March 3, 2006.   

 
Ken Bousfield reported that Alta had provided information that showed there was no additional 

water available for blending purposes in satisfaction of the requirement the Board placed on Alta the 
previous year.  

 
Ken Bousfield further reported that he received a call from Mark Haig contesting what Alta told 

staff.  Mark Haig was in an accident, and was unable to attend the March 2, 2007 Board meeting.  Ken 
Bousfield asked Mark Haig to send his written comments to him, and the information would be 
reviewed at the May 11, 2007 Board meeting.  

 
Ken Bousfield mentioned Snowbird was successful in blending the lower antimony water with 

their higher antimony water.  Snowbird’s data, reported on a quarterly basis, shows they are in 
compliance with the standards. 

 
Ken Bousfield mentioned the two year variance granted to Alta will be up next year.  Ken 

Bousfield 
 

b) Report on the Rural Water Conference 
 

 Ken Bousfield reported on the Division staff’s involvement the Rural Water Association’s 
Annual Conference this year was very successful.  Ken reviewed what staff accomplished this year at 
the conference. 
 
 The Board congratulated the Rural Water staff and the Division staff on their corporation with 
each other during the year, and for the exceptional work they both accomplished at the conference this 
year. 
 
 Discussion followed. 
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ITEM 14 – NEWS ARTICLES 

 
The news articles are in the packet. 
 

ITEM 15 – LETTERS 
 
 The letters are in the packet. 
 
ITEM 16 – NEXT BOARD MEETING 
 
 The tentative schedule for the next Board meeting is set for May 11, 2007.  The Board meeting 
and tour are scheduled for Park City, Utah.  The tour will be in the morning.  The Board meeting will 
start at 1:00 p.m.   

 
 Myron Bateman and Helen Graber mentioned they won’t be able to attend the Board meeting in 
May, due to school graduations. 
 
ITEM 17 – OTHER 
  
 No other business. 
 
ITEM 18 - ADJOURN    
 
 Chairman Erickson stated a motion to adjourn the Board meeting would be in order. 
 
 Petra Rust moved to adjourn the Drinking Water Board meeting at 4:10 p.m. 
 
 Motion carried. 
 
        CARRIED 
        (Unanimous) 
 
 
 
 
              Linda Matulich 
         Recording Secretary 
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AGENDA ITEM 5 
 
 

PUBLIC HEARING ON “BODY POLITIC” 
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 Public Hearing 
 R309-100 
 
 Body Politic Rule Amendment 
 
On March 2, 2007 the Board authorized the Division to schedule a public hearing in 
accordance with R15-1-4 concerning when hearings must be held following comments.  
Enclosed are the written comments received during the publication period.  Notice of the 
public hearing scheduled for today was provided to those who made comment and 
advertised in the April 15th edition of the Utah Bulletin. 
 
 
 
 
 
 
Staff Recommendation:
 
Staff awaits Board direction on this issue.  
 
 
 
 
U:\dr_water\ENGINEER\Bbirkes\WP\DWB\BDPKT Body politic public hearing.doc 
 Board meeting 5/11/2007   
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THE  
BODY POLITIC RULE 

CAN BE FOUND AT 
FOLLOWING SITE  

 
 
This is the second filing for the proposed Body Politic Rule.  The Rule was published in 
the January 15, 2007 edition of the Utah Bulletin and can be found at: 
 
http://www.rules.utah.gov/publicat/bulletin/2007/20070115/29370.htm  
 
 
 
The first proposed amendment of the Body Politic Rule can be viewed at: 
 
http://www.rules.utah.gov/publicat/bulletin/2006/20061215/29304.htm
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AGENDA ITEM 6 
 
 

SRF/CONSERVATION COMMITTEE 
REPORT 
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DIVISION OF DRINKING WATER
STATE LOAN FUNDS

All interest payment and investment earning are deposited to the Hardship Grant Fund

CASH BALANCE AS OF MARCH 31, 2007

The sales tax maximum is $3,587,500
*Projected repayments  Mar 1, 2007 to Feb 28, 2008

    2- investment earings $540,000.

Total Funds Available Including Projected   $11,205,364

   1-  principal payments $2,758,761 plus interest $652,241.

    3- FY2007 sales tax $3,587,500.

   State Loan Funds

Cash balance 
less committals 

(Cash balance as of 3/31/07 - 
does not include projected cash 

payments*)

$3,495,945

State Hardship Grant Funds

Cash balance
less committals

(Cash balance as of 3/31/2007
 -does not include projected cash

payments*)

$170,917

Total Funds Available  $3,666,862

04/25/07 8:52 AM STATE -  Bond Flow Chart FLOW CHART
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Cost Date Date
Community Loan # Estimate Authorized Closed/Anticipated Loan Grant Total

Garden City  2.31% 20 yr* 3S048 2,700,000 Sep-02 Spring 07 $1,746,000 $1,746,000
West Erda  0% 20 yr 3S074 760,000 Jun-04 ? 380,000 380,000 760,000
Vernon 0% 30 yr 3S090 1,124,000 Mar-06 Apr-07 686,000 391,000 1,077,000
Clarkston 2.74% for 20 yr 3S098 785,000 Nov-06 Apr-07 705,000 705,000
Glen Canyon SSD @ 0% 20 yr 3S101 850,000 Nov-06 484,000 327,000 811,000
Orderville 2.22% 30 yr 3S099 3,918,000 Nov-06 1,569,000 600,000 2,169,000
Escalante 2.46% 30 yr 3S104 2,160,896 Mar-07 Aug-07 1,560,000 600,896 2,160,896

    PLANNING LOANS/GRANTS
Enterprise (planning loan 0% 5 yr) 3S092 7,000 May-06 7,000 7,000
Austin (planning grant) 3S102 14,000 Jan-07 14,000 14,000
Wellington (pl loan 2% 5 yr) 3S104 40,000 Mar-07 40,000 40,000

0
 Total authorized but not yet funded $7,177,000 $2,312,896 $9,489,896

FY 2007 Federal SRF 20% match $1,645,880 $1,645,880
DDW Board Admin Fee 129,300 129,300
Grand Total $8,952,180 $2,312,896 $11,265,076
Recently Closed:
Circleville (planning loan 0% 5 yr) 3S097 20,000 Nov-06 Pd 3/9/2007 20,000 20,000
Teasedale (planning loan) 3S100 16,000 Nov-06 Closed & Pd 2/20/07 16,000 16,000
Gunlock 3.33% @ 20 yr 3S094 760,000 Jul-06 Closed 3/13/07 263,000 86,000 349,000
*Garden City BAN $254,000

Authorized Funding

DIVISION OF DRINKING WATER

PROJECTS AUTHORIZED BUT NOT YET FUNDED
AS OF MARCH 31, 2007

STATE LOAN FUNDS

04/25/078:52 AM STATE - cash and commitmentsCommitments
Page 65 of 115



Earnings On Invested NET FED SRF GRANTS $67,342,670   Principal  $9,603,307
Cash Balance TOTAL STATE MATCHES $16,712,820   Interest   $836,517

$961,373        TOTAL GRANTS $ $84,055,490   Interest   $10,439,824

TOTAL LOAN FUND $95,456,687
TOTAL HARDSHIP FUND $2,513,387 Hardship Fund
LESS: Earned          $2,513,387
   CLOSED LOANS (78,092,246)
  AUTHORIZED HF(schedule attached) (609,500) Authorized      (609,500)

   AUTHORIZED LN (schedule attached) (14,148,000) $1,903,887

  AVAILABLE  CASH 3/31/2007 * 5,120,328

 Projected receipts next twelve months:
  Payment:
    2007 Fed SRF Grant $6,583,520
    State 20% Match for FY 2007 $1,645,880
    Interest on Investments $366,000
    Principal payments $3,036,200
    Interest $549,542
    Hardship fees $570,914
Total $12,752,056

$17,872,384

*The remaining federal cap grant fund balance available for projects currently under construction totals approximately $14,500,000

DIVISION OF DRINKING WATER
FEDERAL SRF

AS OF March 31, 2007

Principal Repayments

Total Estimated Federal SRF Funds Available through 3/31/2008

1997 thru 2006 SRF Grants

SUMMARY
(HOW THE FUNDS HAVE BEEN USED)

04/25/07 8:38 AM FED - Cash Flow Chart board report
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Community Project Authorized Closing Date Hardship
Total Terms Loan # Date Scheduled Loan Forgiveness Total Fund

Central Iron WCD Ph II 7,870,250 2.17% int 20 yrs 3F063 Nov-06 Jun-07 3,425,000 3,425,000
Croydon  20 yrs 334,000 0% int 20 yrs 3F037 Aug-04 Jan-08 327,000 327,000
Enterprise 184,000 n/a 3F049 Mar-05 Feb-07 0 15,000
Logan #3 9,545,000 0.8% int 20 yrs 3F052 May-05 Oct-07 3,000,000 3,000,000
Portage 1,090,500 2.57% int 20 yrs 3F054 Sep-05 Feb-07 441,000 441,000 544,500
St George 15,000,000 1.77% int 20 yrs 3F047 Mar-05 Jan-08 6,000,000 6,000,000
Twin Creeks #2 1,200,000 0% int 30 yrs 3F028 Apr-03 Jul-07 360,000 90,000 450,000
Woodland Kolob Acres 450,000 3.63% int 15 yrs 3F048 Mar-05 ? 450,000 450,000

Total Construction: 14,003,000$   90,000$       14,093,000$  559,500$      

Planning Advances (Grant/Loan) Authorized:
Beaver Dam Water 20,000 planning loan 3F062 May-06 May-07 20,000 20,000
Centerfield 50,000 planning grant Unknown Nov-06 0 50,000
Greenwich 20,000 planning loan 3F065 Sep-06 Apr-07 20,000 20,000
Leeds Domestic WUA 15,000 planning loan Mar-07 15,000 15,000

Total Planning: $55,000 $55,000 $50,000
   TOTAL AUTHORIZED LOANS AND GRANTS $14,148,000 $609,500

Recent Loan Closings:
Erda Acres 20,000 planning grant 3F064 Sep-06 pd 3/5/2007 0 20,000
Central Iron WCD 75,000 planning loan 3F063 Sep-06 pd 3/22/2007 74,438 74,438

Authorized From Loan Funds

DIVISION OF DRINKING WATER

PROJECTS AUTHORIZED BUT NOT YET CLOSED
AS OF MARCH 31, 2007

FEDERAL SRF

04/25/07 8:47 AM Fed - authorized but not yet closed Commitments
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6.   1)  a)  PRIORITY PROJECT LIST   
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Presented to the Drinking Water Board 

May 11, 2007 
 
 

 
PROJECT PRIORITY LIST 

 
 

One applicant has been added to the Project Priority List, Skyline Mountain Special 
Service District. 
 
Skyline Mountain Special Service District scored 8.5 points. The current system serves 3 
areas within the Skyline Mountain Resort, however, Area 3 currently is not served by the 
water system.  The proposed project would provide water to the year round residents of 
Area 1 and the seasonal residents of Areas 2 and 3. While Area 1 is listed as a year round 
community, only 35 of the 321 lots are being used year round. The Skyline Mountain 
Special Service District is considered a second home community which is why they 
received so few points on the Project Priority List. Proposed project cost is $8,067,331.  
 
 
 
 
 
 
 
 
The Drinking Water Board approve’s the updated Project Priority List. 
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March 1, 2007

Authorized

Total Requested for Projects totaling $85,016,700
System Name County Pop. ProjectTitle Project Total Request DWB Funds Authorized Sour Treat. Stor. Dist

A 54.3 TWIN CREEKS SSD     … ...   3F028 Wasatch             54 Source Redev, Treat., Stor., Distr $700,000 $450,000 $450,000 50 40 50 75 53.75 $11.95 $15,000
A 51.0 CENTRAL IRON CO WCD Iron       2,082 Regionalization $7,793,250 $3,500,000 $3,500,000 25 75
A 36.3 St. George                             3F047 Washington     50,000 Arsenic Treatment of Gunlock Wells $21,550,000 $10,000,000 $6,000,000 25 25 $41.43 $27,898

33.3 TOOELE CO SPECIAL SERV DIST Tooele Source, Trans, Treatment, & Storage $500,000 $365,000 60 65 45 30 50 $20.15 $35,608
A 28.8 LOGAN CITY                         3F052  Cache     44,970 DeWitt Sprgs Transmission Line $9,200,000 $9,200,000 $3,345,000 N/A N/A N/A 30 30 $23.17 $23,745

22.5 ALTA TOWN Salt Lake          367 Treatment (Antimony) $531,300 $425,000 25 25 $20.23 $22,032
A 19.2 CROYDON PIPELINE CO.       3F037 Morgan             60 New Well $250,000 $250,000 $327,000 18 18 $37.50 $34,479
A 15.6 WOODLAND & KOLOB ACR  3F048 Washington  ? Storage Tank,Pipeline,Pumphouse,Rights $296,700 $296,700 $450,000 20 n/a 25 20 21.67 $25.78 $35,000
A 14.0 PORTAGE TOWN                   3F054 Box Elder          276 

g g
waterline $1,535,000 $1,535,000 $1,090,500 0 20 30 20 $25.00 $29,309

7.8 WOODS CROSS Davis       5,378 Equip. Well $200,000 $150,000 18 18 $10.36 $30,494
N 5.0 SKYLINE MOUNTAIN SSD Sanpete

EMERGENCY FUNDING
A 100.0 WASHINGTON CO DISASTER Washington  60,000+ Source & Piping Restoration $1,300,000 $1,000,000 Secured $1M to fund all Emergency from Floods of 20
A 100.0 ENTERPRISE                          3F049 Flood $15,000 Auth. as Hardship, not been released.
A 100.0 GUNLOCK                              3F043 Flooding $205,000 Deposited 6/05.
A 100.0 ST. GEORGE Flooding $337,500 $337,500 $337,500 Deposited 3/05.

UPDATE: The Garden City and Centerfield Projects have been funded using other funds such as State or STAG.  Therefore they have been removed from the PPL.
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6.   1)  b)  LOAN ORIGINATION FEE AND  
                    REAUTHORIZATION OF LOANS 
                    THAT HAVE NOT BEEN CLOSED  
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Reauthorization of Loans with Loan Origination Fee 
Presented to the Drinking Water Board  

May 11, 2007 
 
 

DRINKING WATER BOARD 
CONSTRUCTION LOANS ONLY 

INTRODUCTION TO DRINKING WATER BOARD 
 

INTRODUCTION TO THE LOAN ORIGINATION FEE – SRF PROGRAM: 
 
The purpose of the loan origination fee is to pay for the administration costs of the program, 
making the program self-sufficient, and to reduce the costs of tracking, billing, and collecting 
program expenses. The 2007 State Legislature passed HB99 which amended the authority of the 
Drinking Water Board to, among other things, charge a “Loan Origination Fee” on all SRF loans. 
 
Currently, staff charge some of their time spent on each project to a specific project code (or loan 
number) for each applicant. Then, on a quarterly  or semi-annual basis each applicant is billed. 
The problems with the current system are: 

a. Staff charge only part of their time to the applicant. They charge most of their 
time against “general funds”. 

b. No funding is provided by the Legislature to administer the program, so when a 
person does not charge the applicant, he/she charges the time against “general 
funds” which have become over taxed (scarce). 

c. The Division has unnecessary expenses for the time it takes to prepare invoices, 
bill applicants, collect and handle receipts, and write off expenses for loans that 
do not close. 

 
The purpose of the loan origination fee is to keep the two SRF programs as consistent as possible 
and to keep the Drinking Water program activities solvent. The fee was authorized by the 2007 
State Legislature, as noted above. 
 
STAFF COMMENTS AND RECOMMENDATION: 
 
The Board authorize staff to post proposal to adopt a Loan Origination Fee for 30-day 
public comment period as described below. 
 
The Board reauthorize all of the State SRF and Federal SRF loans listed in the two attached 
tables with the addition of a Loan Origination Fee, as follows: 

a. The fee would be 0.50% of the principle amount of the loan at the time of closing. 
b. The fee would be due and payable by the applicant at loan closing. 
c. If the applicant closes the loan prior to the completion of the 30-day period, the applicant 

may elect to have the Division bill the applicant on a quarterly or semi-annual basis for 
the cost of administering the project, including pre-closing, construction oversight, and 
closeout charges in lieu of requiring payment of the loan origination fee at loan closing. 

d. The Board may change the amount of the Loan Origination Fee, at it’s discretion. 
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Garden City  2.31% 20 yr* Sep-02 Spring 07 $2,000,000 $10,000 $12,000 $13,000 $15,000 $20,000
West Erda  0% 20 yr Jun-04 ? $380,000 $1,900 $2,280 $2,470 $2,850 $3,800
Vernon 0% 30 yr Mar-06 Apr-07 $686,000 $3,430 $4,116 $4,459 $5,145 $6,860
Clarkston 2.74% for 20 yr Nov-06 May-07 $705,000 $3,525 $4,230 $4,583 $5,288 $7,050
Glen Canyon SSD @ 0% 20 yr Nov-06 May-07 $484,000 $2,420 $2,904 $3,146 $3,630 $4,840
Orderville 2.22% 30 yr Nov-06 Jul-07 $1,569,000 $7,845 $9,414 $10,199 $11,768 $15,690
Escalante 2.46% 30 yr Mar-07 Summer 07 $1,560,000 $7,800 $9,360 $10,140 $11,700 $15,600
2008 unauthorized funds $5,000,000 $25,000 $30,000 $32,500 $37,500 $50,000

Total: $61,920 $74,304 $80,496 $92,880 $123,840

                                Loan Origination Fee

0.50% 0.60% 0.65% 0.75% 1.00%

DIVISION OF DRINKING WATER
STATE LOAN FUNDS

PROJECTS AUTHORIZED BUT NOT YET FUNDED
AS OF MARCH 31, 2007

Community
Date 

Authorized
Date 

Closed/Anticipated Loan Amount

04/27/0711:57 AM STATE - cash and commitmentsCommitments
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CICWCD Phase II Nov-06 Jun-07 $3,425,000 $17,125 $20,550 $22,263 $25,688 $34,250
Croydon, 20 yrs Aug-06 Jan-08 $327,000 $1,635 $1,962 $2,126 $2,453 $3,270
Logan #3 May-05 Oct-07 $3,000,000 $15,000 $18,000 $19,500 $22,500 $30,000
Portage Sep-05 May-07 $441,000 $2,205 $2,646 $2,867 $3,308 $4,410
St. George Mar-05 Jan-08 $6,000,000 $30,000 $36,000 $39,000 $45,000 $60,000
Twin Creeks #2 Apr-03 Jul-07 $360,000 $1,800 $2,160 $2,340 $2,700 $3,600
Woodland Kolob Acres Mar-05 Jul-07 $450,000 $2,250 $2,700 $2,925 $3,375 $4,500
2008 Authorizations $10,000,000 $50,000 $60,000 $65,000 $75,000 $100,000

Total: $24,003,000 $120,015 $144,018 $156,020 $180,023 $240,030

Community

DIVISION OF DRINKING WATER
FEDERAL LOAN FUNDS

PROJECTS AUTHORIZED BUT NOT YET FUNDED
AS OF MARCH 31, 2007
Date 

Closed/Anticipated Loan Amount
Date 

Authorized

                                 Loan Origination Fee

0.50% 0.65% 0.75% 1.00%0.60%

04/27/0711:59 AM Federal - cash and commitmentsCommitments
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6.   2)   STATE  SRF APPLICATIONS  
 

      a)  ENOCH CITY PLANNING - JULIE     
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Enoch City 
Presented to Drinking Water Board 

May 11, 2007 
  
 
 
 

DRINKING WATER BOARD 
BOARD PACKET FOR PLANNING LOAN 

AUTHORIZATION 
 
 
 
 
 
 
APPLICANT’S REQUEST: 
 
Enoch City is requesting a Planning Loan for the amount of $36,000 to complete a Water 
System Master Plan.   
 
 
STAFF COMMENTS: 
 
The Water System Master Plan is also being funded by Central Iron County Water 
Conservancy District (CICWCD); they have approved $20,000 in grant.  The plan will 
provide explanations of the deficiencies of the present water supply and projections of the 
improvements needed to upgrade both the existing system and for expanding the City’s 
distribution, storage and source capacity to meet the future demands of a growing 
population.  The plan will also address possible synergies with CICWCD and the areas 
served by the City.  A Capital Improvements Program will be developed to provide 
direction for the City’s budget cycle.  Consumption and cost information will be gathered 
and the projections developed will be used to prepare and propose equitable 
conservation-minded and sound Water Service Rates Charge Schedules and Connection 
Fee and Impact Fee Structures. Lastly, a Water Conservation Plan addressing how Enoch 
can reduce water usage in the City will be prepared. 
 
  
SRF/CONSERVATION COMMITTEE RECOMMENDS: 
 
The Drinking Water Board authorize a $36,000 planning loan to Enoch City at 0% 
interest for 5 years, repaying $7,200 annually beginning one (1) year from the date the 
loan agreement is signed, with the condition that they resolve the appropriate issues on 
their compliance report 
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Enoch City 
May 11, 2007 
Page 2 
 
 
 
APPLICANT’S LOCATION:  
 
Enoch City is located in Iron County. 
 
 
MAP OF APPLICANT’S LOCATION: 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Enoch City 
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Enoch City 
May 11, 2007 
Page 3 
 
 
 
PLANNING DESCRIPTION/SCOPE OF WORK: 
 
The plan will evaluate needed improvements to remedy any existing deficiencies and 
provide expansion to their supply of water of adequate quantity and satisfactory quality to 
satisfy the needs of the future population of the City.  In addition, the plan will 
investigate how CICWCD can assist the City.  To budget for these improvements, the 
City further wishes to conceptualize the water supply facility projects to meet the above 
goals, estimate the costs for construction for each, and prioritize the projects according to 
urgency and need.  These costs will be used to formulate a Capital Improvements 
Program to provide direction for the City’s budget cycle.  The consumption and cost 
information gathered and projections developed will be used to prepare and propose 
equitable conservation-minded and sound Water Service Rates Charge Schedules, 
Connection Fee and Impact Fee Structures. 
 
Nolte Associates proposes the following scope of professional services: 
 

• Data collection, preparation of a base map of the city’s water supply system and 
survey of the existing system 

 
• Projections of Enoch City water users and future demand 
 
• Usage analysis 

 
• Water system overview 

 
• Water rights review 
 
• System improvements review:  needed upgrades for deficiencies as well as to 

prepare and expand the City’s distribution, storage and source to meet future 
demands of growing populations 

 
• Possible synergies with CICWCD and surrounding communities 

 
• New source development 

 
• Capital Improvements Plan 

 
• Economics of providing water service 

 
• Rate, impact and connection fees study 

 
• Water Conservation Plan 

 
• Secondary water system analysis 
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Enoch City 
May 11, 2007 
Page 4 
 
 

• No action 
 

• Recommendations and conclusions   
 
 
POPULATION GROWTH: 
 
Enoch City is estimated to grow at an approximate rate of 3.33% on average over the 
next 20 years (according to the Governor’s Office of Planning and Budget). 
 
 Year Population ERC’s 
    
Current: 2007 4359 1500 
Projected: 2030 8400 2800 
 
 
 
IMPLEMENTATION SCHEDULE: 
 
Apply to DWB for Planning Funds: March 2007 
SRF Committee Conference Call: April 2007 
DWB Funding Authorization: May 2007 
Completion of PER: August 2007 
 
 
COST ESTIMATE: 
 
Master Plan- Engineering: $56,000.00
Total Planning Cost: $56,000.00
 
 
COST ALLOCATION: 
 
The cost allocation proposed for the project is shown below.   
 
Funding Source Cost Sharing Percent of Project 
DWB Loan ( 0%, 5-yr) $36,000.00 65% 
CICWCD (grant) $20,000.00 35% 
Total Amount: $56,000.00 100% 
 
 
SPECIAL CONDITIONS: 
 

1. Complete all items as stated in the Engineering Agreement between Enoch City 
and Nolte Associates. 
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Enoch City 
May 11, 2007 
Page 5 
 
 
 
APPLICANT:    Enoch City 
  900 East Midvalley Road 
  Enoch City, Utah 84720 
     Telephone: (435) 586-1119 
     Fax: (435) 586-8171 
 
PRESIDING OFFICIAL &   
CONTACT PERSON:  Larry Brough, City Manager 
  900 East Midvalley Road 
  Enoch City, Utah 84720 
     Telephone: (435) 586-1119 
     Fax: (435) 586-8171 

Email: larry@cityofenoch.org 
 
TREASURER/RECORDER:  Susan Lewis/ Julie Watson 
     Telephone: (435) 586-1119 
     Fax: (435) 586-8171 

Email: susan@cityofenoch.org 
 
 
CONSULTING ENGINEER:  Rod Mills, P.E. 
     Nolte Associates 
     1870 North Main Street 
     Cedar City, Utah 84720 

Telephone: (435) 865-1453 
Fax: (801) 865-7318 
Email: rod.mills@nolte.com 
     

FINANCIAL CONSULTANT: None Appointed 
 
BOND ATTORNEY:   Richard Chamberlain 
     Chamberlain Associates 
     225 North 100 East 
     Richfield, UT 84720 
     Telephone:  (435)896-4461 
     Fax:  (435) 896-5441 
     Email:  rchmbrln@xmission.com 
 
 
 
 
 
 
 
U:\dr_water\Financial Assistance\ProjectsSRF\EnochCity_3S106\Encoh City - DWB Authorization 
Planning Advance.doc 
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11004 Enoch City Water System 
Compliance Report 

 
April 2, 2007 

 
 
Administration:   
 No issues. 
 
Operator Certification: 
 No issues. 
 
Bacteriological Information: 

The system received a non-acute quality violation for total coliform in November 
2006.  This sampling needs to continue every month of operation.  

  
Chemical Monitoring: 

No issues.   
 
Lead/Copper: 
 No issues. 
 
Consumer Confidence Report 

No issues.     
 
Physical Facilities: 

Storage Facility ST001 interior is peeling or cracked and the access needs a 
proper gasket. 
 

Drinking Water Source Protection: 
 No issues. 
 
Plan Review: 

According to our database, numerous projects have been reviewed and plan 
approvals issued; but very few if any operating permits have been requested or 
issued for these projects.  
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6.   2)  STATE SRF APPLICATIONS 
 

b)  CIRCLEVILLE – MIKE G. 
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Town of Circleville 
Presented to the Drinking Water Board 

May 11, 2007 
DRINKING WATER BOARD 

BOARD PACKET FOR CONSTRUCTION LOAN 
AUTHORIZATION 

 
APPLICANT’S REQUEST 
 
The town of Circleville is requesting $477,983 in financial assistance for drinking water 
system improvements.  The request is composed of two parts: 

1. Circleville is requesting $235,983 to refinance an existing USDA-RD loan. 
2. A forest fire severely damaged the spring collection area of the Wades Canyon 

Spring forcing Circleville to cease using the spring as a drinking water source.  
The town of Circleville is requesting $242,000 from the Drinking Water Board to 
rehabilitate the spring and allow the town to start using this water source again.  
Circleville also proposes using this funding to make improvements to its culinary 
water well, replace a section of damaged distribution system, piping, and address 
deficiencies identified in a Sanitary Survey conducted in September 2005.   

 
STAFF COMMENTS AND RECOMENDATIONS: 
 
Based on the calculated average monthly water bill after project completion, the town 
does not qualify for grant money.  Their projected monthly water bill after construction is 
$34.46, 1.58% of local MAGI.  The current average water bill is $24.67 per month, based 
on revenue and connection data supplied by Circleville. 
 
State statute does not allow refinancing existing debt under this loan program.  Therefore, 
DDW is reducing the requested amount by $235,983.  The resulting total project cost is 
$242,000. 
 
A financial analysis, repayment schedule, and compliance report are included in the 
packet. 
 
System Rating is “NOT APPROVED”. 
 
Staff recommends the authorization of the proposed $242,000 construction loan to the 
Town of Circleville at 2.85% interest for 20 years with a 0.5% loan origination fee for 
rehabilitation of Wades Canyon Spring, to make improvements to the system’s well, to 
replace damaged distribution piping, and to correct compliance issues identified during a 
2005 Sanitary Survey of the Circleville Culinary Water System and in the Compliance 
Report, with the condition that they become an “approved” water system.  The existing 
$20,000 planning loan will be rolled into the construction funding at loan closing. 
 
SRF/CONSERVATION COMMITTEE COMMENTS AND RECOMMENDS: 
 
The Drinking Water Board recommends authorizing a $242,000 construction loan 
to the Town of Circleville at 2.85% for 20 years with a 0.5% loan origination fee as 
authorized by the Board, with the condition that they correct system deficiencies 
and compliance issues and do whatever is necessary to become an “approved” water 
system.  The existing $20,000 planning loan will be rolled into the construction 
funding at loan closing. Page 83 of 115



Town of Circleville 
May 11, 2007 
Page 2 of 4 
 
 
APPLICANT’S LOCATION:  
 
The Town of Circleville is located in Piute County, 28 miles north of Panguitch on 
Highway 89.   
 
 
MAP OF APPLICANT’S LOCATION: 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
PROJECT DESCRIPTION: 
 
Rehabilitate the Wades Canyon Spring including improving the collection area and 
replacing inadequate fencing; installing approximately 1000 feet of 6” transmission line; 
making improvements to the system’s well; replacing a section of damaged distribution 
pipeline; and addressing and correcting compliance issues and system deficiencies 
identified during a September 2005 Sanitary Survey and in the Compliance Report. 
 
 

 

 

Circleville, UT 
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Town of Circleville 
May 11, 2007 
Page 3 of 4 
 
POPULATION GROWTH: 
 
According to the Governor’s Office of Planning and Budget, the Town of Circleville is 
expected to grow at an average annual rate of change of 0.83% through 2030. 
 

 Year Population ERC’s 
Current 2005 501 309 

Projected 2030 616 380 
 
IMPLEMENTATION SCHEDULE: 
 
Apply to DWB for Funding:  January 2007
DWB Funding Authorization:  May 2007
Plans Submitted: May 2007
Plan Approval: May 2007
Advertise for Bids: June 2007
Bid Opening: June 2007
Loan Closing: July 2007
Begin Construction:   July 2007
Complete Construction:  August 2007
 
COST ESTIMATE: 
 
Construction: $173,000
Engineering: $40,000
Contingency: $20,000
Legal/Bonding: $8,000
DDW Loan Origination Fee $1,000
Total Capital Cost:  $242,000
 
COST ALLOCATION: 
 
The cost allocation proposed for the project is shown below.   
Funding Source Cost Sharing Percent of Project 
DWB Loan (2.85%, 20-yr) $242,000 100.0% 
Total Amount: $242,000 100.0% 
 
ESTIMATED ANNUAL COST OF WATER SERVICE: 
 
Operation & Maintenance: $83,900
Existing Debt Service:  $20,415
DDW Debt Service (2.85%, 20yrs): $16,042
DDW 10% Coverage: $1,604
DDW 15% Partial Coverage: N/A
5% Replacement Reserve: $5,814
Total Annual Cost: $413.51
Monthly Cost / ERU: $34.46
Cost as % of MAGI: 1.58% Page 85 of 115



Town of Circleville 
May 11, 2007 
Page 4 of 4 
 
CONTACT INFORMATION: 
 
 
APPLICANT:  Circleville Town 
  1100 South Highway 89 

Circleville, UT 84723 
435-577-2408 
 

 
PRESIDING OFFICIAL &   
CONTACT PERSON:  Joe Dalton, Mayor 
  1100 South Highway 89 

Circleville, UT 84723 
435-577-2408 

 
CONSULTING ENGINEER:  Eric Franson 
     Franson Noble Engineering 
     1276 S 820 E, Ste 100 

American Fork, UT 84003 
     801-756-0309 
 
ATTORNEY:    none appointed 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
U:\dr_water\Financial Assistance\ProjectsSRF\Circleville_3S105\Circleville_DWBAuth_May2007.doc 
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DRINKING WATER BOARD FINANCIAL ASSISTANCE EVALUATION

SYSTEM NAME: Circleville FUNDING SOURCE: State SRF
         COUNTY: Piute

PROJECT DESCRIPTION:
  

Construction Loan

ESTIMATED POPULATION: 501 NO. OF CONNECTIONS: 309  SYSTEM RATING: NOT APPROVED
CURRENT AVG WATER  BILL: $24.67 * NEED PTS: 13 PROJECT TOTAL: $241,000

CURRENT % OF AGI: 1.13% FINANCIAL PTS: 44 LOAN AMOUNT: $242,000
ESTIMATED MEDIAN AGI: $26,240 GRANT AMOUNT: $0

STATE AGI: $34,801 TOTAL REQUEST: $242,000
SYSTEM % OF STATE AGI: 75%

 @ ZERO %  @ RBBI AFTER POINT AFTER REPAYMENT
MKT RATE RATE REDUCTION PENALTY

0% 4.55% 2.55% 2.85%

        ASSUMED LENGTH OF DEBT, YRS: 20 20 20 20
ASSUMED NET EFFECTIVE INT. RATE: 0.00% 4.55% 2.55% 2.85%

              REQUIRED DEBT SERVICE: $12,100.00 $18,684.72 $15,594.08 $16,041.46
           *PARTIAL COVERAGE (15%): $0.00 $0.00 $0.00 $0.00

  *ADD. COVERAGE AND RESERVE (10%): $1,210.00 $1,868.47 $1,559.41 $1,604.15
$43.07 $66.52 $55.51 $57.11

               O & M + Depreciation: $83,900.00 $83,900.00 $83,900.00 $83,900.00
            OTHER DEBT + COVERAGE: $20,415.00 $20,415.00 $20,415.00 $20,415.00

        REPLACEMENT RESERVE ACCOUNT: $5,616.60 $5,945.84 $5,791.30 $5,813.67
               NEEDED SYSTEM INCOME: $109,931.60  $110,260.84  $110,106.30   $110,128.67

ANNUAL O&M PER CONNECTION: $355.77 $356.83 $356.33 $356.40

AVG MONTHLY WATER BILL: $33.24 $35.28 $34.32 $34.46

% OF ADJUSTED GROSS INCOME: 1.52%  1.61%  1.57%   1.58%
 

redevelop spring, replace ~1000' transmission line, well improvements, distribution system repair, reduce IPS points

* Current water bill determined using information supplied by Eric Franson in letter dated March 29, 2007

ANNUAL DEBT PER CONNECTION:

Page 87 of 115



PROPOSED BOND REPAYMENT SCHEDULE

PRINCIPAL $242,000.00         ANTICIPATED CLOSING DATE 01-Oct-07
INTEREST 2.85% P&I PAYMT DUE 01-Jan-09
TERM 20 REVENUE BOND
NOMIN. PAYMENT $16,041.46 PRINC PREPAID: $0.00

BEGINNING DATE OF ENDING PAYM
YEAR BALANCE PAYMENT PAYMENT PRINCIPAL INTEREST BALANCE NO.

====== =============== =============== =============== = ================= ================== ================ =====
2009 $242,000.00 $8,621.25 * $0.00 $8,621.25 $242,000.00 0
2010 $242,000.00 $15,897.00 $9,000.00 $6,897.00 $233,000.00 1
2011 $233,000.00 $15,640.50 $9,000.00 $6,640.50 $224,000.00 2
2012 $224,000.00 $16,384.00 $10,000.00 $6,384.00 $214,000.00 3
2013 $214,000.00 $16,099.00 $10,000.00 $6,099.00 $204,000.00 4
2014 $204,000.00 $15,814.00 $10,000.00 $5,814.00 $194,000.00 5
2015 $194,000.00 $16,529.00 $11,000.00 $5,529.00 $183,000.00 6
2016 $183,000.00 $16,215.50 $11,000.00 $5,215.50 $172,000.00 7
2017 $172,000.00 $15,902.00 $11,000.00 $4,902.00 $161,000.00 8
2018 $161,000.00 $15,588.50 $11,000.00 $4,588.50 $150,000.00 9
2019 $150,000.00 $16,275.00 $12,000.00 $4,275.00 $138,000.00 10
2020 $138,000.00 $15,933.00 $12,000.00 $3,933.00 $126,000.00 11
2021 $126,000.00 $15,591.00 $12,000.00 $3,591.00 $114,000.00 12
2022 $114,000.00 $16,249.00 $13,000.00 $3,249.00 $101,000.00 13
2023 $101,000.00 $15,878.50 $13,000.00 $2,878.50 $88,000.00 14
2024 $88,000.00 $16,508.00 $14,000.00 $2,508.00 $74,000.00 15
2025 $74,000.00 $16,109.00 $14,000.00 $2,109.00 $60,000.00 16
2026 $60,000.00 $15,710.00 $14,000.00 $1,710.00 $46,000.00 17
2027 $46,000.00 $16,311.00 $15,000.00 $1,311.00 $31,000.00 18
2028 $31,000.00 $15,883.50 $15,000.00 $883.50 $16,000.00 19
2029 $16,000.00 $16,456.00 $16,000.00 $456.00 $0.00 20

------------------------ -------------------------- ---------------------------
$329,594.75 $242,000.00 $87,594.75

*Interest Only Payment 

Circleville
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Circleville

DWB Loan Terms DW Expenses (Estimated) DW Revenue Sources (Projected)
Local Share (total): -$                 Proposed Facility Capital Cost: 242,000$         Beginning Cash: 83,900$        
RD Share -$                 Existing Facility O&M Expense: 63,800$           Existing Customers (ERU): 309
DWB PF Amount: -$                 Proposed Facility O&M Expense: 63,800$           Projected Growth Rate: 0.4%
DWB Loan Amount: 242,000$         O&M Inflation Factor: 1.0% Impact Fee/Connection Fee: 1,000$          
DWB Loan Term: 20                    Existing Debt Service: 20,415$           Base Monthly User Charge: 24.67$          
DWB Loan Interest: 2.85%  Needed Average Monthly User Charge: 34.46$          
DWB Loan Payment: 16,041$           Actual Average Monthly User Charge: -$              

DW Revenue Projections
Growth Annual Total Existing Debt

Rate Growth Users User Charge Impact Fee Total DWB Loan DWB Loan Remaining Principal Interest DW Debt O&M Total Beginning Ending Net Service
Yr (%) (ERU) (ERU) Revenue Revenue Revenue Repayment Reserves Principal Payment Payment Service Expenses Expenses Cash Cash Flow Revenue Ratio

0 0.4% 1 310 91,772 1,000             92,772           -                     -                242,000         -                -                   20,415           63,800           84,215             83,900             92,457              8,557          -                
1 0.4% 1 311 128,605 1,000             129,605         16,041               1,604             232,856         9,144             6,897               20,415           63,800           101,861           92,457             120,202            27,744        1.81              
2 0.4% 1 312 129,018 1,000             130,018         16,041               1,604             223,450         9,405             6,636               20,415           64,438           102,499           120,202           147,721            27,520        1.80              
3 0.4% 1 313 129,432 1,000             130,432         16,041               1,604             213,777         9,673             6,368               20,415           65,082           103,143           147,721           175,010            27,289        1.79              
4 0.4% 1 314 129,845 1,000             130,845         16,041               1,604             203,829         9,949             6,093               20,415           65,733           103,794           175,010           202,061            27,051        1.79              
5 0.4% 1 315 130,259 1,000             131,259         16,041               1,604             193,596         10,232           5,809               20,415           66,391           104,451           202,061           228,869            26,808        1.78              
6 0.4% 1 316 130,672 1,000             131,672         16,041               1,604             183,072         10,524           5,517               20,415           67,054           105,115           228,869           255,426            26,557        1.77              
7 0.4% 1 317 131,086 1,000             132,086         16,041               1,604             172,248         10,824           5,218               20,415           67,725           105,786           255,426           281,727            26,300        1.77              
8 0.4% 1 318 131,499 1,000             132,499         16,041               1,604             161,116         11,132           4,909               20,415           68,402           106,463           281,727           307,763            26,037        1.76              
9 0.4% 1 319 131,913 1,000             132,913         16,041               1,604             149,666         11,450           4,592               20,415           69,086           107,147           307,763           333,529            25,766        1.75              

10 0.4% 1 320 132,326 1,000             133,326         16,041               1,604             137,890         11,776           4,265               20,415           69,777           107,838           333,529           359,018            25,489        1.74              
11 0.4% 1 321 132,740 1,000             133,740         16,041               125,779         12,112           3,930               20,415           70,475           106,931           359,018           385,826            26,809        1.74              
12 0.4% 1 322 133,153 1,000             134,153         16,041               113,322         12,457           3,585               20,415           71,180           107,636           385,826           412,344            26,517        1.73              
13 0.4% 1 323 133,567 1,000             134,567         16,041               100,510         12,812           3,230               20,415           71,891           108,348           412,344           438,563            26,219        1.72              
14 0.4% 1 324 133,980 1,000             134,980         16,041               87,333           13,177           2,865               20,415           72,610           109,067           438,563           464,476            25,914        1.71              
15 0.4% 1 325 134,394 1,000             135,394         16,041               73,781           13,552           2,489               20,415           73,336           109,793           464,476           490,078            25,601        1.70              
16 0.4% 1 326 134,808 1,000             135,808         16,041               59,842           13,939           2,103               20,415           74,070           110,526           490,078           515,359            25,281        1.69              
17 0.4% 1 327 135,221 1,000             136,221         16,041               45,506           14,336           1,706               20,415           74,811           111,267           515,359           540,313            24,954        1.68              
18 0.4% 1 328 135,635 1,000             136,635         16,041               30,762           14,745           1,297               20,415           75,559           112,015           540,313           564,932            24,619        1.68              
19 0.4% 1 329 136,048 1,000             137,048         16,041               15,597           15,165           877                  20,415           76,314           112,771           564,932           589,210            24,277        1.67              
20 0.4% 1 330 136,462 1,000             137,462         16,041               0-                    15,597           445                  20,415           77,077           113,534           589,210           613,138            23,928        1.66              

Total Paid in Debt Service = 242,000         78,829             

File: Cash Flow Model
Admin. Sec. 1 page 1 of 1 date printed: 04/27/07
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16002 Circleville 
Compliance Report 

January 26, 2007 
 
 
Administration:   

Need the following elements of a Cross Connection Control Program: a) legal 
authority, b) public awareness, c) trained staff, d) written records and e) on-going 
enforcement. 
 

Operator Certification: 
 No issues 
 
Bacteriological Information: 
 Total Coliform routine monitoring violation for May 2006.  
  
Chemical Monitoring: 

Nitrate monitoring for the Circleville Well is past due. 
 
Lead/Copper: 
 No issues 
 
Consumer Confidence Reports: 
 The 2005 report due on July 1, 2006 is past due. 
 
Physical Facilities: 

Several vents on the transmission line from the sources need a #14 mesh screen. 
 
The deep rooted vegetation at the Cottonwood and Wade Springs need to be 
removed.  
 
The adequacy of construction of the Cottonwood and Wade Springs need to be 
verified that the following is in order: a) shoebox lids, b) air vents with proper 
screens, c) proper clearance above ground, d) boxes are adequately secured, and 
e) overflow lines are screened and discharge 12 inches above grade. 
 
The 250,000 tank vent is missing a #14 mesh screen and the overflow line is 
missing a #4 mesh screen.  Also the access man-way needs to a gasket and a lock. 
 

Drinking Water Source Protection: 
 No issues 
 
Plan Review: 

Last Plan review submittal was Novemeber 21, 2003 for Replacement of 13,520 
feet of 4-inch waterline that was washed out which was reviewed and approved 
by Roger Foisy and an operating permit was issued on March 8, 2004. 
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6.   2)  STATE SRF APPLICATIONS 
 

c)  ESCALANTE - KARIN  
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 158 North 1950 West • PO Box 144830 • Salt Lake City, UT 84114-4830 • phone (801) 536-4200 • fax (801) 536-4211  

T.D.D. (801) 536-4414 • www.deq.utah.gov 

State of Utah  
 

Department of 
Environmental Quality 

 
Dianne R. Nielson, Ph.D. 

Executive Director 
 

DIVISION OF DRINKING WATER 
Kenneth H. Bousfield, P.E. 

Director 
 

JON M. HUNTSMAN, JR. 
Governor 

 
GARY HERBERT 

Lieutenant Governor 

M E M O R A N D U M 
 

 
 
TO:  Drinking Water Board   
 
FROM: Karin Tatum   
 
DATE: April 18, 2007 
 
SUBJECT: Escalante City – Update 
 
 
Anne Erickson requested an update from Staff on the status of the Community Impact Board’s 
decision.   
 

 March 2, 2007 – Drinking Water Board Authorization of Funding 
 

 April 5, 2007 – Community Impact Board Authorization of Funding 
 

Fund Source: Cost Share: % of Project: 
Local Contribution $23,000 1% 
CIB Grant $910,895 20% 
CIB Loan (2.5%, 30-yr) $1,250,000 29% 
Drinking Water Board Grant $600,896 14% 
Drinking Water Board Loan (2.46%, 30-yr) $1,560,000 36% 
Total Amount: $4,344,791 100% 

 
 ▪ 2 Phases : Closing both in the next 6 months 
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6.   3)  FEDERAL SRF APPLICATIONS  
 

a) CROYDON DEAUTHROZIATION – 
KEN W. 
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Croydon 

Presented to the Drinking Water Board 
May 11, 2007 

 
 

 
DRINKING WATER BOARD 

BOARD PACKET FOR DEAUTHORIZATION 
INTRODUCTION TO SRF COMMITTEE 

 
 
 
 

STAFF COMMENTS AND RECOMMENDATIONS: 
 
 On August 13, 2004 the Drinking Water Board authorized a loan of $327,000 to 
Croydon Pipeline Company. Staff mailed a letter to Croydon on January 26, 2007 
requesting a response on use of authorized funds. Croydon was given 30 days to notify 
staff if they planned to proceed with the project, otherwise staff would recommend that 
the Drinking Water Board de-authorize said funds so that they could be used for projects 
that are ready to proceed. Staff did not receive a response. 
 
 
 
 
 
 
The Drinking Water Board recommends de-authorizing the $327,000 loan to Croydon 
Pipeline Company. 
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6.  3)  FEDERAL SRF APPLICATIONS  
 

b) PORTAGE ADDITIONAL FUNDING 
- JULIE 
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Town of Portage 
Presented to Drinking Water Board 

May 11, 2007 
  
 
 
 

DRINKING WATER BOARD 
BOARD PACKET FOR CONSTRUCTION LOAN 

AUTHORIZATION 
 
 
 
 
 
 
APPLICANT’S REQUEST: 
 
The Town of Portage is requesting additional funding in the amount of $131,000 from the 
Drinking Water Board for increased construction costs, bringing the cost of the project to 
$1,221,500.  
 
 
STAFF COMMENTS: 
 
On September 9, 2005, the Drinking Water Board authorized a loan of $546,000 (2.57%, 20 
years) to the Town of Portage and a grant of $544,500 to develop their Upper Spring, 
construct a new 500,000 gallon storage tank and install 4,000 feet of spring transmission 
lines and 4,500 feet of tank transmission lines.  The project has been delayed due to 
requirements of the Division of Water Rights involving a change application to modify the 
usage from irrigation to municipal purposes for the Upper Spring.   
 
On July 14, 2006, the Board authorized an additional 360 day time extension of the loan 
authorization letter with a new expiration date of July 9, 2007.   
 
The water rights change application was approved in a letter dated January 26, 2007, from 
Jerry D. Olds, P.E., State Engineer with the Division of Water Rights.   
 
The project opened for bids in February 2007.  The low bidder, ABCO Construction, came 
in higher than what was originally budgeted for.  In addition, the low bidder has requested 
an extension to their contract from four months to seven months, which will increase the 
construction management contract (CMS) for Sunrise Engineering.   
 
 
SRF/CONSERVATION COMMITTEE RECOMMENDS: 
 
The Drinking Water Board authorize an increase in the original funding to the 
Town of Portage to a $611,000 construction loan at 2.12% interest for 25 years, and 
a $610,500 grant.   In addition, it is recommended that the Board accept the modified 
repayment schedule included in the packet. 
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Town of Portage 
May 11, 2007 
Page 2 
 
 
 
APPLICANT’S LOCATION:  
 
Portage is located in Box Elder County. 
 
 
MAP OF APPLICANT’S LOCATION: 
 

 
 
 
 
POSITION ON PROJECT PRIORITY LIST: 
 
Portage has 14 points on the project priority list. 
 
 
PROJECT DESCRIPTION: 
 
The project involves development of their Upper Spring, construction of a new 500,000 
gallon storage tank and installation of 4,000 ft of transmission lines and 4,500 ft of tank 
transmission lines. 
 
 
 
 
 

Portage 
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Town of Portage 
May 11, 2007 
Page 3 
 
 
 
POPULATION GROWTH: 
 
The Town of Portage is expected to grow at a rate of 1.63% over the next 40 years    
according to the Governor’s Office of Planning and Budget. 
 
 Year Population ERC’s 
    
Current: 2006 330 100 
Projected: 2030 443 150 
 
 
IMPLEMENTATION SCHEDULE: 
 
Apply to DWB for Additional Construction Funds: March 2007 
SRF Committee Conference Call: April 2007 
DWB Funding Authorization: May 2007 
Loan Closing May 2007 
Begin Construction: June 2007 
Complete Construction: December 2007 
 
 
COST ESTIMATE: 
 
Original (September 2005)   Modified (February 2007) 
      
Legal $10,000       Legal $10,000
User Rate Ordinance $5,000       User Rate Ordinance $5,000
Engineering- Design $85,500       Engineering- Design $85,000
Engineering- CMS $93,000       Engineering- CMS $122,000
Environmental Assessment $10,000       Environmental Assessment $10,000
Construction  $825,500       Construction  $941,914
Contingency $61,500       Contingency $47,086
Total Project Cost $1,090,500       Total Project Cost: $1,221,500
 
 
COST ALLOCATION: 
 
The cost allocation proposed for the project is shown below.   
 
Funding Source Cost Sharing Percent of Project 
DWB Loan ( 2.12%, 25-yr) $611,000 50% 
DWB Grant $610,500 50% 
Total Amount $1,221,500 100% 
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Town of Portage 
May 11, 2007 
Page 4 
 
 
 
ESTIMATED ANNUAL COST OF WATER SERVICE: 
 
Operation and Maintenance: $35,997 
DDW Debt Service (2.12%, 25 years):  $37,801 
DDW Debt Reserve:  $3,780 
Total Annual Cost: $77,578 
Annual Cost/ERC (100):  $775.78 
Monthly Cost/ERC (100):  $64.65 
Cost as % MAGI:  2.36 
 
 
SPECIAL CONDITIONS: 

 
1. Resolve the appropriate issues on their compliance report 
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Town of Portage 
May 11, 2007 
Page 5 
 
 
 
APPLICANT:  Town of Portage 
  25880 North 9000 West 
  Portage, Utah 84331 
     Telephone: (435) 866-2108 
      
PRESIDING OFFICIAL &   
CONTACT PERSON:  Larry Howell, Mayor 
  25880 North 9000 West 
  Portage, Utah 84331 
     Telephone: (435) 866-2108 

Email: portagetown@citilink.net 
 
CONSULTING ENGINEER:  Scott Archibald, P.E. 
     Sunrise Engineering 
     12227 South Business Park Drive, Ste. 220 
     Draper, UT 84020 

Telephone: (801) 523-0100 
Email: sarchibald@sunrise-eng.com 
     

FINANCIAL CONSULTANT: None Appointed 
 
ATTORNEY:    Eric Johnson 
     Smith Hartvigsen, PLLC 

215 South State Street, Suite 650 
Salt Lake City, Utah 84111 
Telephone:  801-413-1600 
Fax:  801-413-1620   
Email:  eric@smithlawonline.com 

 
  
 
 
 
 
 
 
 
 
 
 
 
 
U:\dr_water\Financial Assistance\ProjectsFSRF\FSRF_PORTAGE TOWN WATER 
SYSTEM_ID104\Portage- DWB authorization for increased costs.doc 
  

Page 100 of 115



Town of Portage

DWB Loan Terms DW Expenses (Estimated) DW Revenue Sources (Projected)
Local Share (total): -$                 Proposed Facility Capital Cost: 1,221,500$       Beginning Cash: 40,702$         
RD Share -$                 Existing Facility O&M Expense: 35,997$            Existing Customers (ERC): 100
DWB PF Amount: -$                 Proposed Facility O&M Expense: 35,997$            Projected Growth Rate: 1.6%
DWB Loan Amount: 611,000$          O&M Inflation Factor: 0.0% Treatment Impact Fee/Connection Fee: 3,483$           
DWB Loan Term: 25                     Existing Debt Service: -$                     Base Monthly User Charge: 38.00$           
DWB Loan Interest: 2.12%  Needed Average Monthly User Charge: 46.00$           
DWB Loan Payment: 31,738$            

DW Revenue Projections
Growth Annual Total Existing Debt

Rate Growth Users User Charge Impact Fee Total DWB Loan DWB Loan Remaining Principal Interest DW Debt O&M Total Beginning Ending Net Service
Yr (%) (ERC) (ERC) Revenue Revenue Revenue Repayment Reserves Principal Payment Payment Service Expenses Expenses Cash Cash Flow Revenue Ratio

2008 1.6% 2 102 46,512 6,966             53,478           -                     -                 611,000          -                 12,953              -                 35,997           35,997              40,702              58,183              17,481         -                
2009 1.6% 2 104 57,408 6,966             64,374           21,953                2,195             602,000          9,000             12,953              -                 35,997           60,146              58,183              62,411              4,228           1.29               
2010 1.6% 2 106 58,512 6,966             65,478           22,762                2,195             592,000          10,000           12,762              -                 35,997           60,955              62,411              66,935              4,523           1.30               
2011 1.6% 2 108 59,616 6,966             66,582           23,550                2,195             581,000          11,000           12,550              -                 35,997           61,743              66,935              71,774              4,839           1.30               
2012 1.6% 2 110 60,720 6,966             67,686           25,317                2,195             568,000          13,000           12,317              -                 35,997           63,510              71,774              75,951              4,176           1.25               
2013 1.6% 2 112 61,824 6,966             68,790           26,042                2,195             554,000          14,000           12,042              -                 35,997           64,234              75,951              80,507              4,556           1.26               
2014 1.6% 2 114 62,928 6,966             69,894           26,745                2,195             539,000          15,000           11,745              -                 35,997           64,937              80,507              85,463              4,957           1.27               
2015 1.6% 2 116 64,032 6,966             70,998           27,427                2,195             523,000          16,000           11,427              -                 35,997           65,619              85,463              90,842              5,379           1.28               
2016 1.6% 2 118 65,136 6,966             72,102           28,088                2,195             506,000          17,000           11,088              -                 35,997           66,280              90,842              96,664              5,822           1.29               
2017 1.6% 2 120 66,240 6,966             73,206           28,727                2,195             488,000          18,000           10,727              -                 35,997           66,920              96,664              102,951            6,286           1.30               
2018 1.6% 2 122 67,344 6,966             74,310           30,346                2,195             468,000          20,000           10,346              -                 35,997           68,538              102,951            108,723            5,772           1.26               
2019 1.6% 2 124 68,448 6,966             75,414           30,922                447,000          21,000           9,922                -                 35,997           66,919              108,723            117,218            8,495           1.27               
2020 1.6% 2 126 69,552 6,966             76,518           32,476                424,000          23,000           9,476                -                 35,997           68,473              117,218            125,263            8,045           1.25               
2021 1.6% 2 128 70,656 6,966             77,622           32,989                400,000          24,000           8,989                -                 35,997           68,986              125,263            133,899            8,636           1.26               
2022 1.6% 2 130 71,760 6,966             78,726           33,480                375,000          25,000           8,480                -                 35,997           69,477              133,899            143,148            9,249           1.28               
2023 1.6% 2 132 72,864 6,966             79,830           33,950                349,000          26,000           7,950                -                 35,997           69,947              143,148            153,031            9,883           1.29               
2024 1.6% 2 134 73,968 6,966             80,934           35,399                321,000          28,000           7,399                -                 35,997           71,396              153,031            162,569            9,538           1.27               
2025 1.6% 2 136 75,072 6,966             82,038           35,805                292,000          29,000           6,805                -                 35,997           71,802              162,569            172,805            10,236         1.29               
2026 1.6% 2 138 76,176 6,966             83,142           37,190                261,000          31,000           6,190                -                 35,997           73,187              172,805            182,760            9,955           1.27               
2027 1.6% 2 140 77,280 6,966             84,246           38,533                228,000          33,000           5,533                -                 35,997           74,530              182,760            192,476            9,716           1.25               
2028 1.6% 2 142 78,384 6,966             85,350           38,834                194,000          34,000           4,834                -                 35,997           74,831              192,476            202,995            10,519         1.27               
2029 1.6% 2 144 79,488 6,966             86,454           40,113                158,000          36,000           4,113                -                 35,997           76,110              202,995            213,339            10,344         1.26               
2030 1.6% 2 146 80,592 6,966             87,558           41,350                120,000          38,000           3,350                -                 35,997           77,347              213,339            223,551            10,211         1.25               
2031 1.6% 2 148 81,696 6,966             88,662           40,544                82,000           38,000           2,544                -                 35,997           76,541              223,551            235,672            12,121         1.30               
2032 1.6% 2 150 82,800 6,966             89,766           41,738                42,000           40,000           1,738                -                 35,997           77,735              235,672            247,702            12,031         1.29               
2033 1.6% 2 152 83,904 6,966             90,870           42,890                -                 42,000           890                   -                 35,997           78,887              247,702            259,685            11,983         1.28               

Total Paid in Debt Service = 611,000          219,123            

File: Cash Flow Model
Admin. Sec. 1 page 1 of 1 date printed: 04/27/07
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02012 Portage Town Water System 
Compliance Report 

April 2, 2007 
 

 
Administration:   

The system needs the following elements of a Cross Connection Control Program: 
a) Public notification, b) trained operator, c) written records and d) on-going 
enforcement. 
The system needs a lead/copper-monitoring plan 
 

Operator Certification: 
 No issues. 
 
Bacteriological Information: 
 No issues. 
  
Chemical Monitoring: 

Nitrate sampling on the South Canyon Spring and the New Well is past due. 
 
VOC sampling on the South Canyon Spring is past due. 

 
Lead/Copper: 

System is currently on an annual monitoring frequency for Lead/Copper samples.  
The system last sampled for Lead/Copper in 2003.    

  
Consumer Confidence Report 
 2005 calendar year report due on July 1, 2006 has not been submitted. 
 
Physical Facilities: 

New Well pump to waste line must have a minimum of 12 inch ground clearance 
and be screened with a #4 mesh screen. 
 
The South Canyon Spring fence needs some minor repairs. 
 
1978 well needs an air relief valve. 
 
The chlorination facility needs a repair kit for a 150 pound chlorine cylinder and 
the system needs to maintain a measurable chlorine residual. 
 
The system lacks 10% of the required storage capacity. 
 

Drinking Water Source Protection: 
No issues. 
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Plan Review: 
According to our database, numerous projects have been reviewed and plan 
approvals issued; but very few if any operating permits have been requested or 
issued for these projects.  
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6.   3)  FEDERAL SRF APPLICATIONS  
 

c)  ERDA ACRES SPECIAL SERVICES 
DISTRICT - KARIN   
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M E M O R A N D U M 
 

 
 
TO:  Drinking Water Board   
 
FROM: Karin Tatum   
 
DATE: May 11, 2007 
 
SUBJECT: Erda Acres/West Erda – Update 
 
 
The following is a status report of the proposed regional water system in Tooele County.   
 

 March 23, 2007 – Meeting with Toole County Commissioners, County Engineer, Local 
Health Department, Consulting Engineers, Division of Drinking Water Staff 

 
 Proposed Funding Package (Prior to March 23, 2007 Meeting): 

 
Fund Source: Cost Share: % of Project: 
Local Contribution $300,000 14% 
Drinking Water Board Grant 

- West Erda (Committed June 2002) 
- Erda Acres 

$380,000
$490,000

 
18% 
23% 

Drinking Water Board Loan 
- West Erda (Committed June 2002) 
- Erda Acres  

$380,000
$595,000

 
18% 
27% 

Total Amount: $2,145,000 100% 
 

 What’s new from the March 23rd Meeting? 
1) Discussions about the Options are on-going – Who will benefit?  Nobody wants to 

pay for another persons system, when they should have been paying for it 
themselves. 

2) Airport may join the system and contribute to the overall project 
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Erda Acres/West Erda Update 
May 11, 2007 
Page 2 
 

3) Possible contribution from the County 
 
There’s a lot of history (20-30 years) with this project that most of us have not been part of.  
We see a snapshot of the timeframe that we have been part of this project (1-3+ years).  
Most likely all we see is a Non-Compliant Community (West Erda).     
 

 Proposed Funding Package (Post March 23, 2007 Meeting): 
 

Fund Source: Cost Share: % of Project: 
Local Contribution $300,000 14% 
Airport – (Estimate) $500,000 23% 
Tooele County Commission $200,000 9% 
Drinking Water Board Grant 

- West Erda (Committed June 2002) 
- Erda Acres 

 
$380,000 
$765,000 

 
18% 
36% 

Total: $2,145,000* 100% 
* Does not include the additional expenses associated with adding the Airport. 

 
 Updated Project Expenses (Received April 25, 2007) – Viewed as One System/Project: 

 
Details: Erda/Spiral Springs/West Erda/Airport: 
Engineering: $325,000.00
Administration: $7,000.00
Legal Bonding $12,000.00
Additional Non-Construction Expenses: $100,000.00
Construction: $1,931,160.00
Contingency: $193,000.00

Sub Total Project: $2,568,160.00
Loan Origination Fee (0.5%): $12,840.00

Total Updated Project Expenses: $2,581,000.00
 *Includes additional Airport expenses AND necessary upgrades for the West Erda lines. 
 

The modified scope of the project adds a total of $436,000.00 to the overall project 
cost that will need to be funded.    
 
Hopefully the Airport, the County Commission and the Division of Drinking Water 
will be able to fund the difference. 

 
 
What is our limit in helping out this community and promoting a solid regional system? 
 
Do we want to make a statement with this Project? 
 
How committed are we (the DWB) to this project? 
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Item Description Qty. Units Unit Price  Amount 
Mobilization 1 L.S. 90,000.00             90,000.00$                    
16" PVC C900 SDR 18 Pipe & Fittings 4,780 Ln. Ft. 36.00                    172,080.00$                  
16" Gate Valves 2 Each 3,600.00               7,200.00$                      
12" PVC C900 SDR 18 Pipe & Fittings 17,220 Ln. Ft. 29.00                    499,380.00$                  
12" Gate Valves 17 Each 2,800.00               47,600.00$                    
Asphalt Sawcut 3,600 In. Ft. 1.00                      3,600.00$                      
Untreated Base Course 6,000 Ton 15.00                    90,000.00$                    
Asphalt  30 Ton 200.00                  6,000.00$                      
Drain Rock 1,500 Ton 10.00                    15,000.00$                    
700,000 Gallon Concrete Storage Tank 1 L.S. 380,000.00           380,000.00$                  
Tank Site Earthwork 1 L.S. 20,000.00             20,000.00$                    
Tank Site Appurtenances 1 L.S. 15,000.00             15,000.00$                    
Nelson Well Pump-to-Waste Drain Field 1 L.S. 30,000.00             30,000.00$                    
Nelson Well VFD 1 L.S. 5,000.00               5,000.00$                      
Nelson Well SCADA 1 L.S. 15,000.00             15,000.00$                    
Campbell Well SCADA 1 L.S. 30,000.00             30,000.00$                    
Tank Site SCADA 1 L.S. 10,000.00             10,000.00$                    
Silver Spur Connection SCADA 1 L.S. 10,000.00             10,000.00$                    
Connection to Silver Spur System 1 L.S. 8,000.00               8,000.00$                      
Core Existing Tank for New Outlet 1 L.S. 5,000.00               5,000.00$                      
Replace Access Hatch and Ladder at Ex. Tank 1 L.S. 4,500.00               4,500.00$                      
Common Chlorination Control Building 1 L.S. 60,000.00             60,000.00$                    
Chlorination Equipment 1 L.S. 14,000.00             14,000.00$                    
10" Swing Check Valves 2 Each 850.00                  1,700.00$                      
8" PVC C900 SDR 18 Pipe & Fittings 7,500 Ln. Ft. 18.00                    135,000.00$                  
8" Gate Valves 12 Each 1,500.00               18,000.00$                    
Fire Hydrant Assembly 8 Each 2,500.00               20,000.00$                    
Service Connection Assembly 25 Each 600.00                  15,000.00$                    
3/4" Service Lateral Pipe 1,000 Ln. Ft. 8.00                      8,000.00$                      
Replacement Radio Read Meters Complete 120 Each 230.00                  27,600.00$                    
Radio Read Meter Mgmt Equip. Software, & Trng 1 L.S. 12,500.00             12,500.00$                    
Reconnect Existing Service Laterals 76 Each 1,000.00               76,000.00$                    
Booster Pump Station Vault 1 L.S. 65,000.00             65,000.00$                    
PRV Station 1 L.S. 15,000.00             15,000.00$                    

-$                      
Subtotal Construction Cost 1,931,160.00$       

Contingency 193,000.00$         
Total Construction Cost 2,124,160.00$       

Additional Non Construction Expenses
Nelson Well Pump-to-Waste Drain Field Property 1 L.S. 90,000.00             90,000.00$                    
Tank Overflow/Drain Outlet Channel Easement 1 L.S. 10,000.00             10,000.00$                    

Professional Services 
Administration 1 L.S. 7,000.00               7,000.00$                      
Engineering Design 1 L.S. 133,000.00           133,000.00$                  
Quality Control and Inspection 1 Hourly 164,000.00$         164,000.00$                  
Survey 1 L.S. 6,000.00               6,000.00$                      
Easement Preparation 1 Hourly 2,000.00               2,000.00$                      
SSD Formation 1 L.S. 20,000.00             20,000.00$                    
Legal/Bond Closing 1 L.S. 12,000.00             12,000.00$                    
Loan Origination Fee @ 0.5% 1 L.S. 142,000.00           12,840.80$                    

TOTAL PROJECT COST 2,581,000.80$  

ERDA ACRES CULINARY WATER MASTER PLAN - 2006

OPINION OF PROBABLE COST

IMPROVEMENTS W/WEST ERDA SSD

TABLE 11-A
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AUTHORIZATION TO PROCEED WITH RULE 
ADOPTION – 2/LT2/LT1 
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 Authorization to Proceed with Rule Adoption 
 R309-105, 110, 210, 215, 220 & 225 
 
 Federal Rule Adoption & Reorganization 
 
 
On March 2, 2007, the Board authorized the Division to proceed with filling rule 
changes to R309-100, 105, 110, 210, 215, 220 and 225 in order to address the 
comments received from Region 8 EPA's review of the draft primacy application.  
 
The Division has not received any comments on the proposed changes. 
 
 
Staff Recommendation: 
 
Staff recommends the Drinking Water Board authorize staff to proceed with filing the 
effective notices for R309-105, 110, 210, 215, 220 and 225. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
F:\DR_WATER\COMPLI\PFAUVER\BDPKT LT1-2-S2-EPAfinal Board meeting 5/11/2007   
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AGENDA 8 
 
 

MOUNTAIN VIEW COMMUNITY PARK PENALTY 
REVISION 

 
 
 
 
 
 
 
 
 
 
 

Page 110 of 115



 Mountain View Community Park, LLC 
System #UTAH20034 

  
 
 Revision of Penalty 
 
 
On January 9, 2007, the Board authorized a stipulated penalty of $3,500 be assessed to 
the water system for compliance failure.  The attached report outlines the compliance 
issues and the resolutions.  Division staff would like to petition the Board to revise the 
penalty to allow for the analytical cost of a Total Inorganic Water Chemistry to be 
deducted from the penalty.  
 
The system is classified as a transient non-community system as they serve less than 
25 of the same individual either year round or for more than 6 months in a years time. 
 However, they are right on the threshold and rather than just collect the penalty, the 
Division feels that to have a baseline inorganic chemistry collected and analyzed 
would be in the best interest of public health.  
 
 
Staff Recommendation: 
 
Staff recommends the Board revise the stipulated penalty imposed on Mountain View 
Community Park, LLC (UTAH20034)  to allow for the submittal of an invoice for a 
Total Inorganic Water Chemistry to reduce the penalty by a like dollar amount.  The 
total of the analytical cost and the residual penalty will remain $3,500. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

F:\DR_WATER\COMPLI\PFAUVER\BDPKT MtnViewpenalty Board meeting 5/11/2007   
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April 24, 2007 Meeting with 

Mountain View Community Park, LLC System #20034 
 
Patti Fauver and John Oakeson, representing the Division of Drinking Water, met 
with John Johnson and Kent Johnson, representing Mountain View Community 
Park, LLC on April 24, 2007.  The purpose of this meeting was to discuss the 
status of the Mountain View Community Park, LLC drinking water system and 
how to proceed from this point to achieve compliance. 
 
The issues outlined for discussion were:  1) determine an accurate full time 
resident population and transient population, 2) determine the classification of the 
system and how that status will affect the Drinking Water Source Protection and 
monitoring requirements for the system, 3) storage capacity issues, 4) payment of 
the $3,500 stipulated fine. 
 
Population: 
  
John Johnson presented a count of the full time residents currently residing in the 
park.  There are 24 full time residents at this time.  One mobile home will be 
vacated within a short time as the residents are building a home.  This will drop the 
full time count to 21.  The daughter of this family, living in a separate mobile 
home, will most likely be moving in with her parents when they move into the new 
home. This will eliminate 1 more mobile home and 3 more residents.  As full time 
lots are vacated, they will no longer be utilized as full time residential lots, but will 
be converted to RV lots.  The populations were set at 24 residential and 14 
transient for a total of 38.  
 
The Johnson’s have obtained lease agreements for each lot considered to be a full 
time residence.  This lease agreement limits the number of full time residents for 
each lot to those listed on the lease agreement.  The lease agreement also specifies 
conditions for allowing guests to reside with full time residents including specific 
time limits for length of stay. 
 
Classification of System and Monitoring Requirements: 
  
Patti Fauver agreed to classify the Mountain View Community Park, LLC drinking 
water system as a Transient Non-community system based on the population 
information presented. 
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TCR monitoring - As a non-community system Mountain View Community Park, 
LLC will be required to collect one bacteriologic sample quarterly.  The system is 
current with this requirement. 
 
Source monitoring - the Mountain View Community Park, LLC will be required to 
collect an annual nitrate sample and a sulfate sample each 3 years.  The system is 
current on these samples.  A nitrate sample will be due before December 31, 2007. 
 A sulfate sample will be due between January 1, 2008 and December 31, 2010. 
 
Drinking Water Source Protection Plan - The system well was completed prior to 
1993.  Therefore, as a non-community system a DWSP plan will not be required as 
per previous Bilateral Compliance Agreement. 
 
Additional monitoring requirements – Ms. Fauver suggested the Mountain View 
Community Park, LLC to collect a Total Inorganic Water Chemistry.  This is 
being required because of the number of full time residents being served the 
Mountain View Community Park, LLC. 
 
Storage Capacity: 
  
John and Kent stated that it is not economically feasible at this time to construct a 
storage reservoir for the system.  They are aware of the 50 IPS points associate 
with this efficiency. 
 
Payment of Stipulated Penalties: 
 
The Johnson’s had a check in the amount of $3,500 for payment of the stipulated 
penalties to deliver to the Division at the time of the meeting.  Patti suggested that 
a proposal be presented to the Drinking Water Board at their May 11, 2007 Board 
meeting to deduct the cost of the Total Inorganic Water Chemistry (approximately 
$525) upon presentation of analysis invoice from the $3,500 penalty.  If the Board 
agrees to this proposal, Mountain View Community Park, LLC will be notified 
accordingly.  Payment of the penalty will be submitted following notification from 
the Division. 
 
Other issues discussed: 
 
Mountain View Community Park, LLC currently has 251 IPS points.  IPS points 
associated with source protection, monitoring violations and lack of a certified 
operator will be removed from their record as a result of the non-community 
classification.  The new IPS score will be 51 points. 
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John Oakeson is scheduled to conduct a sanitary survey of the Mountain View 
Community Park, LLC drinking water system this year.  He will prepare the survey 
and send the Johnson’s a copy.  John has several other surveys to conduct in the 
area.  He will work with Kent to schedule the survey during an evening when he is 
in the area conducting those other surveys. 
 
Patti and John stressed the importance of on-going communications between the 
Mountain View Community Park, LLC and the Division of Drinking Water.  It is 
important for the Johnson’s to keep the Division apprised of what is happening 
with the system and to call if they have questions. 
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